§ 1630.17 Applicability to derivative income.

(a) Derivative income resulting from an activity supported in whole or in part with LSC funds
shall be allocated to the fund in which the recipient's LSC grant is recorded in the same
proportion that the amount of LSC funds expended bears to the total amount expended by the
recipient to support the activity.

(b) Derivative income allocated to the LSC fund in accordance with paragraph (a) of this section
is subject to the requirements of this part.



